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Revised Common Core SyHabus .
' B.Com,, First Year

FlNANCIAL ACCOUNTING -1

The objectlve of this paper is to help the students to acquwe fundamental kr\owledge of
accounting and their applications. .
Unit-1: |ntroductlon to Accounting
Need for Accounting - Definition and scope of accounting - Book keeping and Accountmg
Branches of Accounting - - Advantages and limitations - Accountlng process - Journalising
Classification of Accounts - Ledger - Interpretation of Balance of Ledger Accounts - Subsid
~ iary Books including different types of cash b_ooks ‘

“Unit - I} : Bank Reconclliation Statement and Bills of Exchange .

. Bank Reconciliation Statement - Need - Reasons for difference between Cash Book and
Pass Book balances - Problems. on favourable and overdraft balance - Ascertamment of
correct Cash Book balance. :

Bills of Exchange - Definition - Promissory Notes and Bills of exchange Recordmg of trans- ’

* actions relating to Bills - Books of Drawer and /cceptor - Honour and dishonodr of Bills -
Retiring of Bills under rebate - Accommodatloh Bills.*

Unit-1I; Preparatlon of Trial Balance, Fmal Statement of Accounts Errors and Rectiflcatron
Final Acéounts of Sole Trader - Trial Balance - Capital and Revenue. Expenditures and Re-
ceipts - Trading Account - Manufactunng Account - Profit-and Loss Account and Balance

. Sheet - Adjusting and closing entries. Errors and their Rectification - Types of Errors Rectifi-
cation before and after preparation of final statements of Accounts Suspense Account Effect
of Errors on profit.

Unit - IV : Consignments and Joint Ventures .
Consignments - Features, Proforma Invoice - Account Sale Delicredary Commission - Ac-
counting Treatment in the books .of the consignor and the Consignee - Valuation of Consign-
ment stock - Normal and abnormal Loss - Invoice of goods at a price higher than cost price.
Joint Ventures - Accountmg procedure Joint Bank Account

N

Unit-Vv: Deprecuatnon Provisuons and Reserves.:. * ' ~—
Meanmg of Depreciation - Ciauses - 'Objects of provrdmg for deprectatton Factors affecting
Depreciation - Accounting Treatment Methods of providing depreciation - Straight line Method

. - Diminishing. Balance Method-Annuity-Method—=Depreciation Fund Method. Provisions and
' Reserves --Reservé Fund - Different types of Provisions and Reserves.-
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.. ¢) Cheques drawn but not cashed before 31.12.2004 - Rs. 4,420.

~2004rﬁ'°6 18?6 Je3 e 50, 0000 VDO :1»605 eslb& .'m-d.) Joe amm @S &’noé eaoﬁs'cm\: :’J’oéa'cia
(808 Dotonon HBKRSS'E BiED, a&é)b @:as»ees‘ Défse |rabod.

L) Dey KDY 383 exsser odS /

%) ﬁ)wﬁo cSr 49,200 o5 w5o§o66 &2 o5 Bdegond.

On 1st January 2005 Ameer of Anantapur sent 20 000 toys to Zaheer. of Zaheerabad—on ,

consugnment The cost of these toys is Rs. 1,50,000. The-proforma invoce price fixed at 26%
pfoflt on sales. On the same day, Ameer paid Rs. 14, 000 towards freight charges, Zaheer
paid Rs. 6,000 for godown rent. He sold 16,000 toys for Rs. 1,60,000. Zaheer i is to be paid 5%.

commission on Sales. Zaheer paid the amount due by a bank draft. Prepare the necessary

ledger accounts in the books of Ameer.

112005 sSosyrS 0B S5, nhrorES Bods o8 20, 0000 EPERY 53 eS:&:oeS".» SoNaED.
RN P den &Y ¥, 1,50,000. @55 &§‘.® S8 25% erarQ) §w;’a§>o¢:«r @‘57"0‘& a.a‘sw.o [ate] X)éo.uoﬁéo _

2808, w255 5. 14,000 Saves PRI IYoDT >, wirE AgoR ©F &, 6,000 & DOOBH. e
16,0000 &°35)0% &, 1,60,00008 &35y, m.r5§o ©STD 5% 53»:»5 aaoa»b amg DADS DERY
u°§o5o @;’g oo Do, @b @bs‘eé‘ OIS eI ey wﬁo& .

SECTION C-(3x20=60 marks) A :
_ Answer any THREE questions. ' C—
From the following particulars ‘ascertain the balance by means of a reconcihatnon statement

that would appear in the pass book of Mr. Surya Prakash as on 31st December 2004,

a) Overdraft as. per cash book on 31st December 2004 - Rs. 14,380,

- b) Recorded in pass book only for 6 months ending 31. 12 2004:

i) Interest on overdraft - Rs. 320

ii) Bank charges for the above period - Rs. 140 o ‘
e) A bill receivable dlscounted with the bank in November was di shonoured on 31. 12. 2004 -
Rs. 600. . -" ’ :

Bs \$0B Déme&o& 3112.2004 88 w65 PR a»gz, >5 ‘;z).ogo Aoy Jo &HE® ammgﬁsw:aé
B3o35aH .;eS:) SASrS> BaHod : . :

D) 31122004 863 555 %o Q.’)s*do [¥5 20 oy & 14,380.

D) 31.12.04 88&° @06;536'535 & IveH >F ;’2)9506‘ 5;»@'& S35 BHiSA.

Mahadev and Satyadev, for mutual accoTnmodatlon drew bllls on each for Rs. 5,000 for 3

months.. Each bill was discounted at 6%. On the due date, - Satyadev paid his acceptarice.
Mahadev could l?payhs acceptance on the due date. Mahadev paid Rs. 2,000 to Satyadev

..-on the due date accepted ancther bill for Rs. 3,050 for two months including mtefest'T his will

was met on the due date. Pass the necessary journal entries in the books. of Mahadev.

e
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' aéo’)d SgerenEiio BBS Boaw BEES 280D w8 3 Doo Jvokew . 5,000 eo IS K0
(SRHTY. B Shren 300dD & 6% Sowd aaq,oei BRTTY. K& B3 33BS S 39055&05
/S00dd BRoOT®. D HIET &5 volisorR) BYoIBE Fasrdh. wobISY BS aasaSa &, 2,000
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15, The following is the Trial Balance of Sudharshan at 31, March 2004 :

Debit Balances 4 Rs. .Credit Balances Rs.

" Drawings . 4,000  Capital 80,000
Debtors 96,000  Creditors 168,000
Bills Receivable 24,000 ~ Bills payable ~ 21,200
Loan to Anupam 20,000 - Sales 2,80,000
Debit Balances Rs. = CreditBalances -  Rs.
Stock on 1.4.2003 50,000 Discount - .800
Cash at Bank 35,800

© Purchases ' 1,86,000
Clearing charges . 7,000
Returns Inwards : 5,000
Freights | 1,600
Salaries . 13,000

- Trading expenses " 600
Rent " 4,600
Income Tax 2,400 - ' o

' 4,50,000 4,50,000

Stock on 31st March was Rs. 58,000. Salaries outstandmg Rs. 400
Interest accrued on loan Rs. 300.
Write off Rs. 3,000 as bed debts and provide for doubtful debts at 5% on debtors

Prepare the Profit & Loss alc for the penod ended 31st March 2004 and the Balance Sheet as
on that date.

31.3.2004 o8 mddgs eso§c's° Be BOS é«muém

208 deogen / & 345 doyen .
F08 >ETw ' 4000 Soroxso 80,000
7 eweriges 796000 ewmcrses 68,000
sdres voben 24000 DOopvoder - 21,200
SHSHH 3 om0 20000 - eXyFe 2,80,000
1.4.2008 o8 9 50,000  &xof . 800

o SR 0 35800
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é ofa'gm R  : o S7000
&§:§) a‘f.’)«oaw : 5,000 -
Sye | L0 . 1,600
doren: S+ 13,000
58 e - = 600
o3 . 4,600
woag 9%y . 2400 .
- : 4,50,000 . 450000 '

\ 3130 2004 %% Deg 57 58,000 BD05S50bS daren 57, 400, w3 TFOLS ;sé & 300D erden

& 3,000 760«!0‘53‘6&5 o 2wEigeR 5% SR BB,
¥ 508 05 5w oD, 31 578) 2004 8 e} es'.’)ye DEY Sosred. aos:oe.

16. Rectify. the followmg errors by using suspense account

a) Goods sold- to Sateesh Rs. 7,000 were not posted to hls account

b) Purchase book was overcast by Rs. 2, 800.

c) Sales book was undercast by Rs. 371.
.d) Purchase returns book was undercast by Rs. 12, :

e) Cdsh received from Govmd Rs. 777 was posted to his account as Rs 7, 777
-f) Cash pald to Nagaraju Rs. 5,390 was posted to his account as Rs 3,590.
- BTN PEDHIETAD (§08 SHpeth v3bos0d : '

J) 6@550 e:b &:6 VDL T, 7,000 098 o SIS s‘EScSo

D) Epfen DR¥o &r. 2,800 I8 S SrAaE.

b) eSFen YRLO & 371 SIS SrATE.

&) FHR'en 300 PH¥o 8. 112 S8, i,

7) R0H 009 :55)‘)5 SKeS &r 777 &8 raH 8. 7, 7771\" S 3«)‘3‘63

IT) TR 30065 SKED & 5, 390 ChN arer&: &r 3,590 > S35 35;»&

17. Ramesh of Ranchu and Suresh of Surat entered mto a Jonnt Venture for sending cotton balee
to Bangladesh for sale. Ramesh sent bales of Rs. 30,000 and spent Rs. 1,500 for freight ano

Rs. 1,575 for sundry expenses. Suresh sent bales of Rs. 20,750 and spent Rs. 1,200 for".

freight, Rs. 200 for dock dues, Rs. 500 for customs and Rs. 500 for other expenses. Ramesh

gave Rs. 6,000 to Suresh as advance. Suresh received Rs. 80,000 from Basha of Bangladesh

for sale of bales which were sent to him. Suresh paid the amount due to Ramesh by bank

draft. Show.the necessaty |edger accounts in the books of Ramesh and Suresh

ToDE" ST 00 KBSE"D 1B (-8 By worFBTL 9od LIEIE axd :'55'605“ @33@;19&.
ST X, 30,000 dewSKe BHSo Sob, Srer $oe5 &, 1500, IS pEen (§0 & 1,575 DYodTs. wdS &,

20,750 Deo3 Ko Bifo 30D, ST (08 & 1,200, &8 fes & 200, 535 rged v, 500, 388 weyen &, 500
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XYZ Collieries-Ltd. acquired a lealse'flght for 10 ;ears ofa miﬁe on 1st January 2000 on a

“payment of Rs. 10,00,000 to the landlord. It was estimated that the coal deposit of the mme

was 2,00, 000 tons. _ o N
The annual raising were : '
2000 - 10,000 tons

2001 - 40,000 tons

2002 - 32,000 tons

2003 - 42,000 tons

By using 'Depletton method of deprecnatton you are requnred to show the lease account for
four years. R :

238 1, 2000 5 XYZ 0B OBE ¥ & K 56 ‘oozﬁé()dmo.% Ten ‘::‘5:2,-‘60 Dot b,
10,00,000 Tescrto8 IYoDTE. KIE® 2,00,00 LYo ?S‘lR »Re0 Hgey voy: 3.

0056‘36‘:» e‘aé’)a 3t é)ob

2000 10,000 éaéaob
2001 . . 40,000 exgen
2002 32,000 &x)en
2003 142,000 &30

SR0Y 5B BHKHSOD HIRTROD, P TWIH D05EWIw0H KD Prard SHod.



B;’Com.- Dégree_ ExaArhinatli‘on, May 2006 .
(Examination at the end of First Year) )

B

\ Part Il - Commerce .

, - PAPER -1 : FINANCIAL ACCOUNTING - | L
“Time : Three hours - . T © Maximum : 100 marks
SECTION A - (4 x 5 = 20 marks)
- Answer any FOUR questions.

1. Limitations of Accounting. h
eT 0ok Bwk), S86Hen.

2. Ac'couniing Conceplts.
oTodof ersves.

3. Journal and Lédger.
Deg B0 eI,

4. Petty cash book.

: DB SRS YRES.

5. Bills of Exchange.

I3EED i)e%_a’.
6. Revenue expenditure.
‘ oowd Sgdosn.
7. Depreciation.
SHHSO.
8. Consignment.
55'?353:65?
% SECTION B - (2 x 10°'= 20 marks)- -
-Answer any TWO questions.
3. Journalise the following transactions. _ .
a) 1.04.2005 Started business with cash Rs. 50,000
b).-3.04.2005 . Goods purchased for cash Rs. 35,000
c) 5.04.2005 Purchased furniture Rs. 5,000
d) 9.04.2005 Sold goods to Naresh Rs. 7,000‘

e) 11.04.2005 ' Goods purchased from Jagan Rs. 40,000
f) 15.04.2005 Goods returned by Naresh Rs. 1,000

g) 22.04.2005  Paid salaries by cash 1,500

h) 25.04.2005 Paid office rent by cash Rs. 800.




(808 DS Seeo (TAHod ! .
C ) 1042005 & & 50,000 mms' 0'55'60 @-csoaoa.rca

| T) 73042005 - & 350005598 Sofes Sy
B BTT5042005 s 5000 598 Sofe S
: . & 9042005 }a'ass &» 7,000 608 @03, . -

- " g 1104.2005 BKS 08 S5ofo 5% $HS &>, 40,000

. %) 15.04.2005 ago SB5 D5 oo Babeds S &, 1,000
. T d)  22.04.200 SKE 8r306° 3o deren 1,500
TS 25042005  Srh &m0 B0DS esbiss e 800,
10. From the following ledger balances prepere,iTriéI Balance :

Capital Rs. 10,000, Machinery Rs. 15,000, Cash-Rs, 3,000, Purchases Rs. 16,000, Sales -
Rs. 15,000, Bills receivable Rs. 3,000, Salaries Rs 2 000, Bilis payable Rs 8, 000 Bank overdraft
Rs. 6,000. -

&4 (800 es:c'e;s:oc‘. SOFeT SATh Baod

SresSo K. 16,000, dhogres &, 15,000 SKH . 3,000 S B 16,000 esismen &7, 15,000
S3ped Deges &, 3,000/ dores &>, 2,000 3909 z)ow: &, 8,000 w§o§o .38 @~§ &». 6, 000 '

11. Prepare a Bank recanciiiation statement :
a)  Balance as per ¢ash book (or) Rs. 4,500
b) -~  Payment side of cash book was undercast by Rs. 160
. ©) Cheques drawn Rs. 750 not recorded in cash book )
d) Cheques drawn Rs. 1,000 but not yet presented to bank
e) ~ Bank charges recorded twice in-pass book Rs. 30 .
f) . - Dividends paid into bank Rs. 100 but not entered in cash book.
25‘5050 Nego BJPch ASHED SeH Besodo : . :
Q) | -SKE RS PSS dey (BAS) o 4500 -
B K DRES° DYoo TS &, 150°5)S SrboSEo LS.
R BoE) D00 6. 750 St 9RES0E’ S3rs> Bhoss.
&) BEy) By e & 1,000 2008’ sHBanBi.
3) g0 Jrfen 3TanfE’ Do Sard Sabegd . 30
- 3F) - &r.100 8280 zrgosné‘ SIS :sdsmge SR K> .axagrmes‘ 51:'6: 3dsme.<é¢b

‘ 12. A,BandC for mutual accommodation drew the’ followmg bl"S for three months
* A drew on B for Rs. 15,000 and on C Rs. 12,000 '

B drew on Afor Rs. 18,000 and on C Rs. 30,000

' .. Cdrew on Afor Rs. 24,000 and on B. Rs. 12,000
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Pass journal entries in the books of 'A'.

Y, 0. R, o TS wofisdn B 3 'aec& Dwoa @'05‘:)::"6)
T e, 15,000 o5 D' Do, & 12,0007 Do @'.a.a?c‘b.
- D) &, 18,000 O D boss, 5. 30,000 " BoeS | FHTE,

' . 24,000 ©% ' ocs, & 12,000 D’ DS (hD,

A DsTes’ Oex Bes (grawod.

| SECTION C - (3 x20 = 60 marks) .« °
L Answer any THREE questions. "
On:31st December 2005 the cash book of a firm showed a Bank Balance of Rs 3,000.

- Prepare a Bank Reconciliation statement showing the balance as per pass book.

a) Cheques have been issued for Rs. 2500 out of which cheques worth Rs 2 000 only were
presented for payment.

b) Cheque worth Rs. 700 were deposrted on 28th Dec. but not credlted by the bank.

c) A cheque from Mohan for Rs. 200 was paid in on 26th Dec. but not dishonoured and the
advice was, received on 2nd Jan 2006 o

d) Pass book showed bank charges Rs 10 debited by the bank It also showed Rs. 400

- collected by bank as interest.
e) “A degree of Rs. 250 entered in the cash book on 30th December but was banked on 3rd
" Jan.20086. :

2§ Doy SKE ,».osm 31, &ond 2005 38 & 3,000 BOSS Dy 153‘*2)“3;3)6 Dk [:)5‘60 .'Oe5
~:$3°.>:>J° TGO Jego BRKHADH 3 QIOED Sasrds SaHod.

J) &, 2,500 &8 BaHads as;l,eé‘ & 2, ooo B en SrEEd zsaom £5% :ao:a:&ﬁ:)

) 28 &nowd F& & 700 JeosS KORS 3532,9» 23 BAonsSD. £ e B 3465 BeoBiss.

b) 28 &Rond st IreeS Hod &r. 200 B, SIS I ©b emaeow&asa & BIPTT0 2, BISG
20065 ©208358. .

8) oo Tfes B0t & 10 HeokE’ S Scndsn. o8 ROS ergosH & 400 5§ o> By
ﬁrem{a& _

3) &, 250 By EPowl 305 SKH .»::g;saaé‘ S35 eo.um 9 wsosae‘ w5350 3, 2006
3IDHESD.

Sudhir accepted a three months bill for Rs. 15,000 drawn by Kamal for mutual ecc‘ornmodation.
The bill was immediately discounted for Rs. 14,560. "Just before maturity Sudhir received a
gheque for Rs. 2,500 from Kamal and the bill was duly-honoured. On the mean time, Sudhir
was declared msolvement and only 0.25 paise. in a rupee was received as dividend from his -
estate. Show the journal entries in the books of both the partles

553y wohsssn 2o 3 Boo &, 15,000 05 DD ¥5HE (Ph. I3 8E wohswn dobes,

& Doy 5. 14,580 &37,065 Schodsd. %68 m:as-o-as;bocs: £58 5K5 3008 . 2,50008 K,
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From the following balances taken from the books of Ravr Kumar prepare final accounts for

the year endmg 31.03.2005. .

Capltal Rs. 35,000 Building Rs. 18,750, Machinery Rs. 9,250, Debtors Rs. 7, 000 General

- expenses Rs. 800, Rent paid Rs. 3,710, Drawings Rs. 650, Electri¢ charges Rs. 190, Car-
,,nage inward Rs. 850, Cash &bank Rs. 3,000; Return inwards Rs. ‘450, Return outwards Rs.

110; Salaries Rs. 1,110, Discount allowed Rs. 200, Stock (1.04: :2004) Rs., 16,500, Bills pay-
able Rs. 5,000, Sales Rs. 63,500, Purchases. Rs. 46,850, Wages Rs. 2, 500 Cash in hand

_Rs 1,800, Creditors Rs. 10,000 Stock (31.03.05) Rs. 18,210..« "~ .. . N

~

B ($0B 3e5e» LHESU :),)gs'o Mol SRS IS, 31.03. 2005 noSéQo'oc'aé ;mﬂo:» P

SASrHIADS.

Saredso . 35,000 giSare &, 18, 750 apolgren. &, 9,250, weiiye &, 7,000, e LU

&, 800, 3 BYODSB &~ 3710, o TETew &, 650, J0EE hed &, 190 TRoR'en Siver 8. 850,

w‘so§>6‘ SKeH 8. 3,000 SQJ.‘S TIWe 8. 450, Sobs dvoen &, 110, doven &, 1,110, 3902

c‘.b'b.oef &, 200, 5 (1.04.2004) & 16 500, 300‘{)) Deyen &, 5,000 vysren s o) 63 500; ?5&5‘-&)
46,850, 3Saren & 2,500 388° $K &, 1,800, oacrden &r. 10,000 b'g' (31 03. 05) &, 18,210.

Pass rectlﬁcatxon for the following errors :

-a) Abuilders bill for Rs. 4,600 for erection of a small shed was Heblted to repaxrs account.

b) Repalrs to plant and machinery Rs. 900 had been charged to plant and.machinery ac-

count.

wages account. :
d) . A cheque for Rs. 750 received from John was credited to David.

c) Wages paid to workers for makmg certarn addntrons to machmery Rs 340 were debited to . -

e) Goods to the value of Rs. 700 returned by X' were mcluded in closrng stock but no entry

was made in the books. : :
f). Goods soldto Z for Rs. 475 have been wrongly entered in the sales book as Rs. 745.

- e (808 es‘.’ayusa ::56060&

D) D) Y AorgasnSH eonss De8) Dey & 4,600 585 &é’aw o 2O Iondso.

o) o»oeS‘ S8 WSS wows YW puyen 8. 900 085 5805w 2258 TeS 0 BoOraSE,
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17. X' and 'Y’ entered into joint venture for purchase and sale of some household items. They'

~greed to share profits and losses in the ratio of their respective contributions. X 'cidntributed Rs.
10,000 in cash a"hd Y Rs. 13,000. The whole amount was Placed in a joint bank. Goods were pur-
chased by 'X’ for Rs. 10,000 and expenses paid by 'Y\ amounted to Rs. 2,000. The'y, also purchased
goods for Rs. 15,000 through the Joint Bank Account. Tf}f;f‘eXpenses on purchase and sale of the.

articles amounted to Rs. 6,000 (including those met by "Y%: Goods costing Rs. 20,000 were sold for

Rs. 45,000 and the balance was lost by. fire. Prepare Joint venture accouht, Joint Bank account and -

the ventures account closing the venture. o
' ) n“)nc%gcsw\m FR oS00 X' Do Ya50)8 555068 (33800585, 3t TEPOS 05D
THoH B SoHo%. eHNOPN IBS" BODHED wohEooDTE, X &, 10,000, 'Y & 13,000 o &35
508 YT, & WIGY T &3S PraS’ SArEH B, X' &, 10,000 DB TSR e Bhared, $8a5 'Y"
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18. Amine was acquired at a cost of Rs. 5,00,000 on 1st June 2001. It was expected it would yield
1,00,000 tonnes of miherals in all. The actual output was as follows : o

2001 - 5,000 tonnes
2002 - 20,000 tonnes
2003 - 16,000 tonnes

Write up the mines account for the above years using depletion method of ch_afging de-
preciation. - o B
167 2001 325 &, 5,00,000 S0 &8 PS H2EIRAIL. ©6 1,00,000 Lge IS 5300 ©d
SoST IR, THI &E)G Be (808 sor 408 ; :
[2001- 5000 edges - -

2002 - 20,000 5e

2008 . - 16,000 &3y .
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